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DIRECTORS’ REPORT

The Members,
KIFS Housing Finance Private Limited

Your Directors have pleasure in presenting their 1°* Annual Report on the business and operations of the
Company together with the Audited Financial Statement for the financial year ended on March 31, 2016.

1.

FINANCIAL RESULTS
The Company’s financial performance for the financial year under report is given here under:
(Amount in Rs.)

Particulars 2015-16
Revenue from Operations -
Other income 8,39,601
Total revenue 8,39,601
Total Expenditure 24,02,347
Profit / (Loss) before provision for tax (15,62,746)
Current Tax 93,000
Net Profit / (Loss) after tax (16,55,746)
Earnings / (Loss) per Share (Basic & Diluted) (1.89)

REVIEW OF BUSINESS OPERATIONS:

The Company had not commended its main business activities during the financial year under report. The
Company has incurred some expenditure details of which are given in the above table and in the financial
statements which form part of this Annual Report.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND
The Company is not required to transfer any sum of the unclaimed dividend to the Investor Education and
Protection Fund.

DIVIDEND
Considering non commencement of business activities and loss during the financial year under report, your
Directors recommend not to declare any dividend to the members of the Company.

TRANSFER TO RESERVES
No amount has been transferred to any of the reserves of the Company during the financial year under
report.

MATERIAL CHANGES AND COMMITMENT, AFFECTING THE FINANCIAL POSITION OF THE COMPANY
OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH THIS FINANCIAL STATEMENTS RELATE
AND THE DATE OF THE REPORT

No material changes and commitments affecting the financial position of the Company occurred between
the end of the financial year and the date of this report.
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO
The disclosures to be made under Section 134 (3) (m) of the Companies Act, 2013 read with Rule (8)(3) of
the Companies (Accounts) Rules, 2014 pertaining to conservation of energy and technology absorption are
not applicable to the Company as the Company being with main object of housing financial activities, is not
involved in any manufacturing, processing activities.

Further, there was no foreign exchange inflow or outflow during the year under review.

STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT

The Board of the Company from time to time discusses and evaluates the risks concerning the financial and
operational positions of the Company. Business risk evaluation and management is an ongoing process
within the Company. The assessment is periodically done and examined by the Board of Directors of the
Company. The Board doesn’t identify any risks which in the opinion of the Board may threaten the
existence of the Company.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS CORPORATE SOCIAL
RESPONSIBILITY INITIATIVES

During the year under review, your Company does not meet the criteria laid under section 135(1) of the
Companies Act, 2013 read with Companies (Corporate Social Responsibility Policy) Rules, 2014 pertaining
to the constitution of the Corporate Social Responsibility Committee and other provisions covered there
under regarding expenditure to be made on certain specified activities as a part of the Corporate Social
Responsibility. Therefore the Company has not framed the Corporate Social Responsibility Committee /
Policy and has not incurred any expenditure thereon.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF THE
COMPANIES ACT, 2013

During the financial year under report, the Company has not granted any loan, given guarantee or provided
any security in connection with a loan to any other body corporate or person. Further, the Company has
also not made any investments either of the long term or of short term in nature.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES

During the financial year under report, your Company had not commenced its main business activities and
accordingly there were neither any transactions with the related parties nor any transactions with the
Promoters, Directors, Key Managerial Personnel or other Personnel which may have a potential conflict
with the interest of the Company. Therefore, Form AOC-2 is not applicable to the Company. Further, the
Board of Directors of the Company has granted its omnibus approval to the Company for entering into
transactions with the related parties.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE REMARKS OR
DISCLAIMERS MADE BY THE AUDITORS IN THEIR REPORTS

The Statutory Auditors have not given any qualification, reservation or made any adverse remarks or
disclaimer in their Audit Report.

Further, the provisions relating to appointment of Secretarial Auditor/ submission of Secretarial Audit
Report are not applicable to the Company.



13.

14.

15.

16.

17.

18.

KIFS Housing Finance Private Limited
2015-16

COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF REMUNERATION AND
DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration Committee are
not applicable to the Company and hence the Company has not devised any policy relating to appointment
of Directors, payment of Managerial remuneration, Directors qualifications, positive attributes,
independence of Directors and other related matters as provided under Section 178(3) of the Companies
Act, 2013.

ANNUAL RETURN

Pursuant to Section 134(3)(a) and Section 92(3) of the Companies Act 2013, read with Rule 12 of the
Companies (Management and Administration) Rules, 2014 the extracts of the Annual Return as at 31"
March, 2016, in the prescribed form MGT - 9 forms part of this report as “Annexure 1”.

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REPOER

The Company had 4 (Four) Board meetings during the financial year under report on (i) 16-11-2015, (ii) 17-
11-2015, (iii) 18-02-2016 and (iv) 04-03-2016. The intervening gap between any two Meetings was within
the period prescribed under the Companies Act, 2013.

DIRECTORS RESPONSIBILITY STATEMENT
In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board hereby submit
its responsibility Statement: —

a) in the preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures;

b) the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit and loss of the
company for that period;

c) the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

d) the directors had prepared the annual accounts on a going concern basis; and

e) (Not Applicable since the company is not a listed Company)

f) the directors had devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively.

DEPOSITS

During the financial year ended on March 31, 2016, the Company has not accepted or invited and does not
hold any public deposit under any of the Acts/ Statutes viz; the Companies Act, 2013 or Reserve Bank of
India Act, 1934 or any other provisions of the laws and applicable to the Company from time to time.

DIRECTORS

The Company was incorporated with Mr. Rajesh P. Khandwala, Mr. Vimal P. Khandwala and Mr. Kushal J.
Khandwala, being first Directors of the Company. At the meeting dated March 4, 2016, the Board
considered resignation of Mr. Kushal P. Khandwala from the post of Director of the Company. The Board
has then at the same meeting, appointed Mr. Padmanabh Pundrikray Vora, Mr. Kartik S. Mehta, Mrs. Purvi
J. Bhavsar as the Additional Professional Directors of the Company. Change of designation has also been
taken place of Mr. Rajesh P. Khandwala and Mr. Kushal J. Khandwala from Directors to Managing Directors
of the Company w.e.f. March 4, 2016.
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As per the provisions of Section 152 of the Companies Act, 2013 and the Articles of Association of the
Company, none of the Directors are liable to retire by rotation.

DECLARATION OF INDEPENDENT DIRECTORS
The provisions of Section 149 pertaining to the appointment of Independent Directors do not apply to your
Company.

PARTICULARS OF EMPLOYEES

There is no employee falling under the criteria of Rule 5(2) of the Companies (Appointment &
Remuneration of Managerial Personnel) Rules, 2014 read with Section 197(12) of the Companies Act, 2013
for receipt of remuneration stated therein and thus the statement under the said Sub-rule is not required
to be given.

STATUTORY AUDITORS

M/s. Manubhai & Shah LLP, Chartered Accountants, Ahmedabad, were appointed as Statutory Auditors in
the first Board meeting of the Company. They shall hold the office only upto the conclusion of ensuing
Annual General Meeting and being eligible, they have offered themselves for re-appointment and have
also furnished a certificate to the effect that if reappointed, their appointment shall be within the limits
prescribed under section 139 of the Companies Act, 2013 and Rule 4 of Companies (Audit and Auditors’
Rules) 2014. Your Directors recommend their re-appointment.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES
The Company does not have any Subsidiary, Joint venture or Associate Company.

COMPLIANCE WITH RBI AND NHB GUIDELINES

During the financial year ended on March 31, 2016, the Board of Directors of the Company at its Board
meeting held on March 4, 2016 has accorded its assent for applying for Registration with the National
Housing Board (NHB) for carrying out the housing finance activities. The Company has then applied for the
same and the housing finance activities shall be commenced after getting registered with the NHB.

NUMBER OF COMPLAINTS UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORK PLACE
The Company has not received any complaints relating to sexual harassment of women at work place
during the financial year under report.

DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL MECHANISM
The provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of the Companies
(Meetings of the Board and its Powers) Rules, 2013 are not applicable to the Company.

EQUITY SHARES

During the financial year under report, the Company didn’t make any issue of equity shares with
differential voting rights, sweat equity shares or under employee stock options scheme. Further, the
Company didn’t make any provision of money for purchase of its own shares by employees or by trustees
for the benefit of employees.
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With approval of shareholders in the Extra Ordinary General Meeting held on February 29, 2016, paid up
share capital of the Company was increased by way of allotment of 1,14,00,000 Equity Shares at the Board
meeting held on March 4, 2016, via private placement route.

27. ACKNOWLEDGEMENTS
Your Directors place on record their sincere thanks to bankers, business associates, consultants, and
various Government Authorities for their continued support extended to your Companies activities during
the year under review. Your Directors also acknowledges gratefully the shareholders for their support and
confidence reposed on your Company.

For and on behalf of Board of Directors
KIFS Housing Finance Private Limited

Sd/- Sd/-
Rajesh P. Khandwala Vimal P. Khandwala
Managing Director, DIN: 00477673 Managing Director, DIN: 00477768

Date: 22" June, 2016
Place: Ahmedabad
Reg. Office: B-81, Pariseema Complex, C. G. Road, Ellisbridge, Ahmedabad — 380006, Gujarat, India
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ANNEXURE — 1 TO THE DIRECTORS’ REPORT

Form No. MGT-9
Extract of Annual Return

as on the financial year ended on March 31, 2016
[Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of
the Companies (Management and Administration) Rules, 2014]

Registration and Other Details

1 | CIN U65922GJ2015PTC085079

2 | Registration Date November 16, 2015

3 | Name of the Company KIFS Housing Finance Private Limited

4 | Category / Sub-Category of Private Non-govt. Company Limited by Shares
the Company

5 | Address of the Registered B-81, Pariseema Complex, C. G. Road, Ellisbridge,
Office and Contact Details Ahmedabad — 380006, Gujarat, India.

6 | Whether Listed Company No
Yes / No

7 | Name, Address and Contact NA

Details of Registrar and
Transfer Agent, if any

Principal Business activities of the Company
All the business activities contributing 10 % or more of the total turnover of the Company are given below:

Sr. Name and Description of NIC Code of the % to Total Turnover
No. Main Products / Services Product / Service of the Company
1 Nil - -
1. Particulars of Holding, Subsidiary and Associate Companies
Holding / % of .
Sr. Name and Address of the CIN / GLN Subsidiary / Shares Appllc'able
No. Company . Section
Associate Held

Nil
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IV.  Shareholding Pattern (Equity Share Capital Breakup as Percentage of Total Equity) as at March 31, 2016
i. Category wise Shareholding

No. of Shares held at the Incorporation of the No. of Shares held at end of
Company - November 16, 2015 the financial year - March 31, 2016 % Change
during
the financial
year

Category of Shareholders

Demat
Physical
Total
% of
Total
Shares
Demat
Physical
Total
% of
Total
Shares

A. Promoters

1. Indian

a. Individual / HUF - 10,000 10,000 100.00% - | 1,09,10,000 | 1,09,10,000 95.62% (4.38%)

b. Central Government - - - - - - - - -

c. State Government(s) - - - - - - - - -

d. Body Corporates - - - - - - - - -

e. Bank / Fl - - - - - - - - -

f. Any Other - - - - - - - - -

Sub-Total-A-(1) - 10,000 10,000 100.00% -| 1,09,10,000 | 1,09,10,000 95.62% (4.38%)

2. Foreign

a. NRI-Individuals - - - - - - - R -

b. Other Individuals - - - - - - - _ -

¢. Body Corporate - - - - - - - - -

d. Bank / FI - - - - - - - - -

e. Any Other - - - - - - - - -

Sub-Total-A-(2) - - - - - - - - -

Total Share Holder of Promoters - 10,000 10,000 100.00% -| 1,09,10,000 | 1,09,10,000 95.62% (4.38%)
(1+2)

B. Public Shareholding

1. Institution

a. Mutual Funds - - - - - - - _ -

b. Bank / FI - - - - - - - - -

c. Central Government - - - - - - - - -

d. State Government(s) - - - - - - - - -

e. Venture Capital - - - - - - - - -
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No. of Shares held at the Incorporation of the No. of Shares held at end of
Company - November 16, 2015 the financial year - March 31, 2016 % Change
Category of Shareholders = T§ - - = 3 = T§ - - = 8 thedeilr:lanngciaI

& 2 ° ‘\2 ° _§ £ S ) ‘\2 o _&T’ year

(a = = AL o = = T FE &
f. Insurance Co. - - - - - - - - -
g. Flls - - - - - - - - -
h. Foreign Venture Capital Fund - - - - - - - - -
i. Others - - - - - - - - -
Sub-Total-B-(1) - - - - - - - - -
2. Non-Institution
a. Body Corporates
b. Individual
i. Individual shareholders holding - - - - - - - - -
nominal share capital upto Rs. 1
Lac*
ii. Individual shareholders - - - - - 5,00,000 5,00,000 4.38% 4.38%
holding nominal share capital in
excess of Rs. 1 Lac*
c. Others
i. Clearing Member - - - - - - - - -
ii. NRI - - - - - - - - -
iii. HUF* - - - - - - - - -
Sub-Total-B-(2) - - - - - 5,00,000 5,00,000 4.38% 4.38%
Net Total (1+2) - - - - 5,00,000 5,00,000 4.38% 4.38%
C. Shares held by Custodian for GDRs & ADRs
a. Promoter and Promoter Group - - - - - - - - -
b. Public - - - - - - - - -
Sub-Total-C - - - - - - - - -
Grand Total (A+B+C) - 10,000 10,000 100.00% -| 1,14,10,000 | 1,14,10,000 | 100.00% -
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ii Shareholding of Promoters
Shareholding at the Incorporation .
Shareholding at end of o
of the Company - November 16, the fi ial March 31. 2016 %
2015 e Tinancial year - iviarc ) change
in
% of % of
Sr. Shareholder’s Shares Shares Sha'reho
No Name % of Total Pledged / % of Total Pledged / Iding
) No. of Shares of cdse No. of Shares of cedse during
encumber encumber
Shares the Shares the the
Compan edto Compan edto financial
pany Total pany Total ear
Shares Shares ¥
1 Rajesh P. 3,334 33.34% - 54,55,000 47.81% - 14.47%
Khandwala
2 Vimal P. 3,333 33.33% - 54,55,000 47.81% - 14.47%
Khandwala
3 Kushal J. 3,333 33.33% - - - - | (33.33%)
Khandwala
Total 10,000 100.00% - 1,09,10,000 95.62% - (4.38%)
1,14,00,000 Equity Shares were allotted during the financial year under report.
iii.  Change in Promoters Shareholding
Shareholding at the .
. Cumulative
Incorporation of the . .
Shareholding during
Company - the year
November 16, 2015 y
(1) 0,
Sr- Name of the Shareholder % of % of
No. Total Total
No. of Share No. of Share
Shares Capital of Shares Capital of
the the
Company Company
1 | Mr. Rajesh P. Khandwala
at the time of Incorporation 3,334 33.34% 3,334 33.34%
purchased on February 18, 2016 1,666 16.66% 5,000 50.00%
allotted on March 4, 2016 54,50,000 47.81% | 54,55,000 47.81%
at the end of the financial year 54,55,000 47.81%
2 | Mr. Vimal P. Khandwala
at the time of Incorporation 3,333 33.33% 3,333 33.33%
purchased on February 18, 2016 1,667 16.67% 5,000 50.00%
allotted on March 4, 2016 54,50,000 47.81% | 54,55,000 47.81%
at end of the financial year 54,55,000 47.81%
3 | Mr. Kushal J. Khandwala
at the time of Incorporation 3,333 33.33% 3,333 33.33%
sold on February 18, 2016 (3,333) (33.33%) - -
at end of the financial year - -

1,14,00,000 Equity Shares were allotted during the financial year under report.
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iv.  Shareholding of top 10 shareholders (other than Directors, Promoters and holders of GDRs and
ADRs)
Shareholding at the .
Incorporation of the Cumu!atlve .
Shareholding during
Company - the year
November 16, 2015
I::;. Name of the Shareholder é;fl é;fl
No. of Share No. of Share
Shares Capital of Shares Capital of
the the
Company Company
1 | Mrs. PurviJ. Bhavsar
at the time of Incorporation - - - -
allotted on March 4, 2016 2,50,000 2.19% 2,50,000 2.19%
at the end of the financial year 2,50,000 2.19%
2 | Mr. Kartik S. Mehta
at the time of Incorporation - - - -
allotted on March 4, 2016 2,50,000 2.19% 2,50,000 2.19%
at end of the financial year 2,50,000 2.19%
1,14,00,000 Equity Shares were allotted during the financial year under report.
V. Shareholding of Directors and Key Managerial Personnel
Shareholding at the .
Incorporation of the Cumu!atlve .
Shareholding during
Company - the year
November 16, 2015
I::;. Name of the Director é:;l é::l
No. of Share No. of Share
Shares Capital of Shares Capital of
the the
Company Company
1 | Mr. Rajesh P. Khandwala
at the time of Incorporation 3,334 33.34% 3,334 33.34%
purchased on February 18, 2016 1,666 16.66% 5,000 50.00%
allotted on March 4, 2016 54,50,000 47.81% | 54,55,000 47.81%
at the end of the financial year 54,55,000 47.81%
2 | Mr. Vimal P. Khandwala
at the time of Incorporation 3,333 33.33% 3,333 33.33%
purchased on February 18, 2016 1,667 16.67% 5,000 50.00%
allotted on March 4, 2016 54,50,000 47.81% | 54,55,000 47.81%
at end of the financial year 54,55,000 47.81%
3 | Mr. Kushal J. Khandwala®
at the time of Incorporation 3,333 33.33% 3,333 33.33%
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Shareholding at the .
. Cumulative
Incorporation of the . .
Shareholding during
Company - the year
November 16, 2015 ¥
Sr. . % of % of
No. Name of the Director Total Total
No. of Share No. of Share
Shares Capital of Shares Capital of
the the
Company Company
sold on February 18, 2016 (3,333) (33.33%) - -
at end of the financial year - -
4 | Mrs. Purvi J. Bhavsar’
at the time of Incorporation - - - -
allotted on March 4, 2016 2,50,000 2.19% 2,50,000 2.19%
at the end of the financial year 2,50,000 2.19%
5 | Mr. Kartik S. Mehta®
at the time of Incorporation - - - -
allotted on March 4, 2016 2,50,000 2.19% 2,50,000 2.19%
at end of the financial year 2,50,000 2.19%
6 | Mr. Padmanabh Pundrikray Vora *
at the time of Incorporation - - - -
at end of the financial year - -
1,14,00,000 Equity Shares were allotted during the financial year under report.
! resigned w.e.f. March 4, 2016 2384 appointed w.e.f. March 4, 2016
V. Indebtedness
(Amount in Rs.)
. Secured I:oans Unsecured . Total
Particulars excluding Deposits
. Loans Indebtedness
Deposits
Indebtedness at the Incorporation of the Company - November 16, 2015
1) Principal amount - - - -
2) Interest due but not paid - - - -
3) Interest accrued but not due - - - -
Total of (1+2+3) - - - -
Change in Indebtedness during the financial year
+Addition - 1,10,000 - 1,10,000
- Reduction - - - -
Net change - 1,10,000 - 1,10,000
Indebtedness at the end of the financial year - March 31, 2016
1) Principal amount - 1,10,000 - 1,10,000
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3) Interest accrued but not due

Total of (1+2+3)

1,10,000

1,10,000
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VI. Remuneration of Directors and Key Managerial Personnel
A. Remuneration to Managing Director, Whole-Time Directors and / or Manager
(Amount in Rs.)
Mr. Rajesh P. Mr. Vimal P.
Sr. . . Khandwala Khandwala
Particulars of Remuneration - -
No. (Managing (Managing
Director) Director)
1 | Gross Salary
(a) Salary as per provisions contained in Section 17(1) of the - -
Income Tax Act
(b) Value of perquisites u/s 17(2) Income Tax Act, 1961 - -
(c) Profits in lieu of salary under Section 17(3) Income Tax Act, - -
1961
2 | Stock Option - -
3 | Sweat Equity - -
4 | Commission
-as % of profit - -
- other, specify... - -
5 | Others, specify... - -
Total (A)
Ceiling as per the Act NA
B. Remuneration to Other Directors (Non Executive Directors )
(Amount in Rs.)
Name of Directors
Non Executive Director
. ] - © < > 7 -
Particulars of Remuneration T © o X o =
< 3 s EXQ E £ 5¢ Amount
2 |2gs8| S -
© < £ . 2 v m
- L © > [ S
S X a o S S
Fee for attending Board / - - - - -
Committee meetings
Commission - - - - -
Others - - - - -
Total (B) - - - - -
Total Managerial Remuneration Nil
Overall ceiling as per the Act NA

C.

Remuneration to Key Managerial Personnel other than MD / Manager / WTD: Nil
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VIl. Penalties / Punishment / Compounding of Offences: Nil

For and on behalf of Board of Directors
KIFS Housing Finance Private Limited

Sd/- Sd/

Rajesh P. Khandwala Vimal P. Khandwala
Managing Director, DIN: 00477673 Managing Director, DIN:
00477768

Date: 22" June, 2016
Place: Ahmedabad
Reg. Office: B-81, Pariseema Complex, C. G. Road, Ellisbridge, Ahmedabad — 380006, Gujarat



















































