Manubhai E Shah LLpP

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To
The Members of
KIFS HOUSING FINANCE PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of KIFS Housing Finance Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss, the
Cash Flow Statement for the year ended on that date and 3 Summary of the significant accounting policies ang
other explanatory informatian.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act
2013 (“the Act”) with respect to the Preparation and presentation of these financial statements that gjye e;
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 This

records, relevant to the preparation and presentation of the financial statements that Bive a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the dccounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules' made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner SO required and give a true ang fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as on March 31, 2018, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A
a statement on the matters specified in the paragraph 3 and 4 of the order. '

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as jt
appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss and the cash flow statement dealt with by thijs
Report are in agreement with the books of account;

{d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014:

(e) On the basis of the written representations received from the directors as on March 31, 2018 taken on
record by the Board of Directors, none of the director is disqualified as on March 31, 2018 from being
appointed as a director in terms of Section 164 (2) of the Act; and

{f) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information ang
according to the explanations given to us:

(i) The Company does not have any pending litigation as gn March 31, 2018;

(ii) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and

(iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Manubhaij & Shah LLp
Chartered Accountants
ICAI Firm Registration No. 106041W/W100136
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Place: Mumbai Darshan Shah
Partner

Date: June 15, 2018 Membership No.:131508




ANNEXURE - A TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in Paragraph 1 under the heading of “Report on Other Legal and Regulatory Requirements” of our

report of even date)

1.

In respect of its Fixed Assets;
(a) The Company has maintained proper records showing full particulars, including quantitative details

and situation of fixed assets.

(b) There is a regular program of physical verification of fixed assets which in our opinion is reasonable
having regard to the size of the Company and the nature of fixed assets. No material discrepancies
have been noticed in respect of the assets physically verified during the year.

(c) The Company does not have any immovable property forming part of its fixed assets.

The Company does not have any inventory and thus paragraph 3(ii) of the Order is not applicable to the
Company.

The Company has granted unsecured loan to company covered in the register maintained under Section
189 of the Act. The terms of the loan are not prejudicial to the interest of the Company. Also, the scheduyle
of repayment of loan and interest has been stipulated in the agreement and there is no overdue amount
as at March 31, 2018 in respect of the aforesaid loan.

In our opinion and according to the information and explanations given to us and on the basjs of
examination of records of the Company, the provisions of section 185 and 186 of the Act are not
applicable and hence paragraph 3(iv) of the Order is not applicable,

In our opinion, and according to the information and explanations given to us, the Company has not
accepted any deposit from the public in accordance with the provisions of section 73 to 76 or any other
relevant provisions of the Act and rules framed there under. Accordingly, paragraph 3(v) of the Order is
not applicable to the Company.

To the best of our knowledge and explanations given to us, the Central Government has not prescribed
the maintenance of cost records under sub section (1) of section 148 of the Act in respect of activities
undertaken by the Company.

In respect of Statutory dues;

(a) According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, the Company is regular in depositing the undisputed statutory dues, including
provident fund, employees’ state insurance, income tax, service tax, goods and service tax, cess and
other material statutory dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, following undisputed amounts Payable in respect of the above mentioned
statutory dues were in arrears as at March 31, 2018 for a period of more than six months from the
date they became payable.




10.

11.

12.

13.

14.

Name of the | Nature of Dues | Amount (Rs.) Period to Due Date Date of
Statute which the Payment
amount
relates
Goods and | RCM liability 28,018 | July 2017 25/08/2017 | 15/06/2018
Service Tax
Goods and | RCM liability 11,208 | August 2017 25/09/2017 | 15/06/2018
Service Tax
Professional Employees 480 | August 2017 15/09/2017 | Unpaid
Tax — Rajkot contribution
Professional Employer 2,500 | 2017-18 08/12/2017 | 27/04/2018
Tax - MP contribution
Professional Employer 2,000 | 2017-18 30/09/2017 | 04/04/2018
Tax - Surat contribution
Professional Employer 2,000 | 2017-18 30/09/2017 | 13/06/2018
Tax - Vadodara | contribution
Income Tax Act | TDS u/s 194| 8,038 | September 07/10/2017 | 28/04/2018
2017
S

(b) According to the information and explanations given to us and the records of the Company examined
by us, there are no statutory dues outstanding as at March 31, 2018 which have not been deposited
on account of a dispute.

According to the records of the Company examined by us and the information and explanations given to
us, the Company has not taken any loan from financial institution, bank and government as at the
balance sheet date.

The Company has not raised any money by way of an initial public offer or further public offer (including
debt instruments). Also, the Company has not taken any term loan as at the balance sheet date.

According to the information and explanations given to us, no material fraud on or by the Company has
been noticed or reported during the course of our audit.

Section 197 of the Act is not applicable to the Company and thus reporting under paragraph 3(xi) of the
Order is not applicable.

The Company is not a Nidhi Company as defined under section 406(1) of the Act and thus Nidhi Rules
2014 are not applicable to the Company.

The transactions entered by the Company with related parties are in compliance with section 177 and
188 of the Act. The details of all such transactions are disclosed in Note 24 to the financial statements as
required under Accounting Standard 18, Related Party Disclosures.

The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review.
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15. In our opinion and according the information and explanations given to us, the Company has not entereq
into any non-cash transactions with its directors or persons connected with him,

16. The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For Manubhai & Shah LLP
Chartered Accountants
ICAI Firm Registration No. 106041W/W100136
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Place: Mumbai Darshan Shah
Partner

Date: June 15, 2018 Membership No.:131508




Manubhai & Shah LL P

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
Report on Compliance with the Housing Finance Companies (NHB) Directions 2010

To
The Board of Directors of
KIFS HOUSING FINANCE PRIVATE LIMITED

Background

Pursuant to the Housing Finance Companies — Auditor’s Report {National Housing Bank) Directions, 2016 (“th

Directions”) which became effective from February 03, 2017, we have examined the matters spe;ified in the
Paragraph 3 of the said directions in respect of KIFS Housing Finance Private Limited {the “Company”) for the
year ended March 31, 2018. o

Management'’s Responsibility

The Management is responsible for the design and implementation of the internal procedures, syste

processes and controls to ensure compliance with the Directions on an ongoing basis. This respons}bility aTS'
includes reporting non-compliances, if any, to the National Housing Bank, Board of the Company and its A s'o
Committee. ¥ RAudL

Auditors’ Responsibility

Our responsibility is to report on the matters specified in Paragraph 3 of the Directions based on our audit. w
- e

Conclusion

Based on our examination of the books and records of the Company as Produced for oyr examination and th
information and explanations provided to us, we report that: ¢

{1) The Company had applied for registration as required under Section 294 of the Natjonal Housing Bank Act
1987 and has been granted the certificate of registration dated October 27, 2016, '

(2) The Company is meeting the required Net Owned Fund as Prescribed under Secti i
tion 294
Housing Bank Act, 1987, of the Nationa

(3) The Company has complied with the liquidity requirements as specified under Section 29B of the National
Housing Bank Act, 1987 and has kept the securities with the designated bank.

(4) The Company has complied with Section 29C of the National Housing Bank Act, 1987.
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(5) The Board of Directors of the Company has passed a resolution for non-acceptance of any public depaosits.

(6) The Company has not accepted any Public deposits during the year ended and as at March 31, 2018,

(7) The Company has complied with the prudential norms on income recognition, accounting standards, asset
classification, loan-to-value ratio, provisioning requirements, disclosure in the balance sheet, investment
in real estate, exposure to capital market, engagement of brokers and concentration of credit /
investments as specified in the Housing Finance Companies (NHB) Directions, 2010.

(8) The capital adequacy ratio as disclosed in the return submitted to the National Housing Bank has been
correctly determined and such ratio is in compliance with the minimum capital to risk weighted asset ratig
as prescribed by the National Housing Bank in the Housing Finance Companies (NHB) Directions, 2010,

(9) The Company has furnished to the Bank within stipulated period the schedule Il return for the half year
ended on September 30, 2017 as specified in Housing Finance Companies (NHB) Directions, 2010. The
Company has not furnished to the Bank the schedule Il return for the half year ended on March 31, 2018.

{10) The Company has furnished to the National Housing Bank within stipulated period the schedule Il returns
on Statutory Liquid Assets as specified in the Housing Finance Companies (NHB) Directions, 2010.

(11) The Company has complied with the requirements relating to opening of new branches / offices or closure
of existing branches / offices as specified in Housing Finance Companies {NHB) Directions, 2010.

(12) The Company has complied with provisions contained in paragraph 38 and 38A of the Housing Finance
Companies (NHB) Directions, 2010.

Restriction of use

This report is issued pursuant to the requirement as per Paragraph 3 of the Directions and should not be used
by any other person or for any other purpose. We neither accept nor assume any duty or liability for any other
purpose or to any other party to whom our report is shown or into whose hands it may come without our priar

consent in writing,

For Manubhai & Shah LLp
Chartered Accountan ts
ICAI Firm Registration No. 106041W/W100136

%dmlaoﬁ){% S
________._-—-—'— [ ¥
Place: Mumbai Darshan Shah z
N
Partner

Date: June 15, 2018 Membership No.:131508
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KIFS Housing Finance Private Limited
ClN:USSSZZGJZOISPTCOBSO?B
Balance Sheet as at 31st March, 2018
(Amount in Rs.)

Particulars Note Adat As at
No. 31-Mar-18 31-Mar-17
I EQUITY AND LIABILITIES:
(1) Shareholders' fund:
(a) Share capital 3 999,333,440 114,100,000
(b) Reserves and surplus 4 5,276,194 3,371,597
(A) 1,004,609,634 117,471,597
(2) Non current liabilities:
(a) Long-term provision 5 3,111,187 .
{B) 3,111,187 _

(3) Current liabilities:
(a) Short-term borrowings 5 1,681,678 500,000

(b) Trade payables 7 N
(i)  Due to Micro and Small enterprises -
(i) Due to Others 67,520
(c)  Other current liabilities 8 306,187,285 5,350
{(d) Short-term provision 9 8,125,845 101,221
(c) _—Wsﬁﬁ‘
= 606571
Total (A+B+C) 1,323,783,149 118,078,167
Il ASSETS
(1) Non current assets:
(a) Fixed assets 10
(i)  Property, Plant and Equipment 13,253,866
(i) Intangible assets 304,308 "
{b) Long-term loans and advances 11 660,906,791 -
(c) Deferred tax assets (net) 12 2,438,776 360,015
(D) 676,903,741 360,015
= 360015
(2) Current assets:
(a) Trade receivable 13 40,072,514 s
(b) Cash and Bank Balances 14 76,062,040 117,686,720
{c)  Short-term loans and advances 15 526,248,022 27,382
(d) Other Current Assets 16 4,496,832 4,050
(E) 646,879,408 117,718,152
Total (D+E) 1,323,783,149 118,078,167
Significant accounting policies and notes to financial statements 1to 34

The notes referred above form an integral part of the financial statements

As per our report of even date attached
For Manubhai & Shah LLP For and on behalf of the Board of Diractors.of
KIFS Housing Finance Private Limited

&:}\'\t—\ o .

(Vimal P Khandwala) .

Chartered Accountants
Firm Registration No. 106041W/W100136
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{Darshan Shah) /

Partner
Membership No.131508
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(Padmanabh Vora) (Nutisha s Todi) -
Director :DIN.00003192 ACompany Secretary)
M.No. ACS - 53809

\

Place: Mumbai
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KIFS Housing Finance Private Limited
CIN:U65922GJ2015PTC085079
Statement of profit and loss for the year ended 31st March, 2018
(Amount in Rs.)

Not
Particulars e Yearended Year ended
No. 31-Mar-18 31-Mar-17

Income
Revenue from Operations 17 63,784,760 =
Other Income 18 3,949,562 8,364,590
Total Revenue (A) 67,734,322 8,364,590
Expenses
Employee benefit expenses 19 29,470,277 37,742
Finance cost 20 832,235 ;
Depreciation and amortisation expenses 10 1,265,428 ]
Provision for Contingencies 21 6,830,800 .
Other expenses 22 25,052,827 1,864,520
Total Expenses (B) 63,451,567 1,902,262
Profit/(Loss) before tax (A - B ) (C) 4,282,755 6,462,328
Less: Tax Expense:

Current Tax 4,908,500 1,795,000

Excess provision of tax for earlier year (451,581) B}

Deferred Tax (2,078,761) (360,015)

(D) 2,378,158 1,434,985

Profit/(Loss) for the year (C-D) (E) 1,904,597 5,027,343

Earning per share (face value Rs. 10/- each):
Basic and Diluted (Refer note no. 25) 0.07 0.44

Significant accounting policies and notes to financial statements 1to 34
The notes referred above form an integral part of the financial statements

As per our report of even date attached
For Manubhai & Shah LLP For and on behalf of the Boarg of Directors of

Chartered Accountants KIFS Housing Finance Private Limited

Firm Registration No. 106041W/W100136
Ll e Ve e Vo

(Vimal P Khandwala) \
Director :DIN.00477768

%‘{j\,f

(Padmanabh Vora)
Director :DIN.0000319

(Swarnpal Singh Bais)
Sector :DIN,079663 §
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(Company Secretary)

M.No. ACS - 53809
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(Darshan Shah)
Partner
Membership No.131508

Place: Mumbai
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KIFS Housing Finance Private Limited

Cash Flow statement for the year ended 31st March, 2018

(Amount in Rs.)

Particulars

For the year ended March
31,2018

For the year ended
March 31, 2017

Cash flow from operating activities

Net profit before tax

Adjustment for:
Depreciation and amortisation
Gratuity
Compensated absence
Provision for contingencies
Profit on sale of investment
Interest Income from Bank Deposits
Interest on Bank Overdraft
Interest on other borrowings

Operating profit before working capital changes

Adjustment for working capital changes:
Increase/(Decrease} in long term provisions
Increase/(Decrease) in trade payables
Increase/(Decrease) in other current liabilities
Increase/(Decrease) in short term provisions
(Increase)/Decrease in long term loans and advances
(Increase)/Decrease in trade receivables
(Increase)/Decrease in short term loans and advances
(Increase)/Decrease in other assets

Cash generated from operations
Income taxes paid

Net cash generated/(used) from/in operating activities ( A )

Cash flow from investing activities
Purchase of fixed assets
Purchase of investments
Sale of investments
Investment in fixed deposits
Interest Income from Bank Deposits

Net cash generated/(used) from/in investing activities ( B )

Cash flow from financing activities

Proceeds from issue of equity shares
Increase/(Decrease) in short term borrowings
Proceeds from loans taken/{repaid) from director
Proceeds from loans taken from related parties
Proceeds from loans repaid to related parties
Interest on Bank Overdraft

Interest on other borrowings

Net cash generated/(used) from/in financing activities (C)
Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

4,282,755 6,462,328
1,265,428
414,134
1,175,535 -
6,830,800 -
{2,533,020) {196,794)
(1,416,542)
449,713
382,522

10,851,325 6,265,534

67,520 (17,250)
306,181,936 5,350
2,407,374 23,000
(660,533,431) -
(40,072,514) .
(526,220,640) (27,382)
(4,492,782) 751,591
{4,522,311) {1,725,820)

(916,333,524 5,275,023

(14,823,602) -
(1,406,000,000) (117,500,000)
1,408,533,020 117,696,794
(64,977,700) :

1,416,542

(75,851,740) 196,794

885,233,440 ;
837,408
(500,000) 390,000
99,144,270
(98,300,000 }
{449,713)
(382,522)

885,582,883 ‘ 390,000
(106,602,381) 5,861,817

117,686,720 111,824,903

11,084,339 117,686,720



KIFS Housing Finance Private Limited

Cash Flow statement for the vear ended 31st March, 2018
(Amount in Rs.}

Components of cash and cash equivalents
Cash in hand 122,415 127,663
Balance with banks in current accounts 10,961,924 117’559'057
Cash and cash equivalents at the end of the year M
The notes referred above form an integral part of the financial statements -
As per our report of even date attached

For Manubhai & Shah LLP For and on behalf of the Board
Chartered Accountants Director

Firm Registration No. 106041W/W100136
% \\\ SN 1~ LA *—:ﬂﬂ?{@j
%MM (Vimal p Khandwala)\ _/(Swarnpal Singh Bais)
(Darshan Shah)

Director :DIN.00477768  / Director :DIN.07966335
Partner /Z"/JL/

/
Membership No.131508 (Padmanabh Vora)
Director :DIN.00003192

Ompany Secretary)
M.No. ACS - 53809

Place: Mumbai

oate: ] 5 JUN 2018



1.

KIFS Housing Finance Private Limiteqd
Notes to the financial statement for the year ended 31st March, 2018

Company Overview:

Statement of Significant Accou nting Policies :

a. Basis of preparation of Financial Statements and prudentia] norms:
These financial statements have been prepared and Presented under the historical cost
convention and accrual basis of accounting unless otherwise stated and in accordance With
the Generally Accepted Accounting Principles in India (“Indian GAAP”) and conform to the
statutory requirements, circulars and guidelines jssyed by the National Housing Bank
(“NHB”} from time to time to the extent applicable. The financial statements have been
prepared to comply in all material respects with the Accounting Standards {“AS”) notified
under section 133 of the Companies Act 2013, read with rule 7 of the Companies (Accounts)

Rules, 2014 to the extent applicable.

b. Use of Accounting Estimates:
The preparation of financial statements in conformity with Indian GAAP requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities (including contingent liabilities) on the date of financial statements and

All assets and liabilities have been classified as current Or non-current as per companies
operating cycle and other criteria set out in the Schedule | to the Companies Act, 2013,
Based on the nature of its activities company has determined its operating cycle as 12
months for the purpose of current and non-current classification of assets and liabilities,

c. Revenue Recognition:

Interest on housing loans:
Interest Income on loans is recognised on accrual basis from the disbursement date as per

disbursal memo except in case of non-performing assets where interest is recognised upon




KIFS Housing Finance Private Limited
Notes to the financial statement for the year endeq 31st March, 2018

realization as per NHB guidelines. Repayment of housing loans is by way of Equated Monthly
Installments {“EMI”) comprising principal and interest. Interest is calculated on monthly
reducing balance in terms of financing scheme opted by the borrower. EMI commences
once the entire loan is dishursed. Pending commencement of EMI, pre EMI interest js
charged every month and is accounted on accrual basis,

Fees and other charges:
1. Upfront processing fees are recovered and recognised at the time of initiating the

process of disbursement of loan.

2. Other charges such as cheque bounce charges, [ate Payment charges are recognised
when there is no significant uncertainty as to determination and realization.

3. In case of non-performing assets, fees and other charges are recognized upon
realization as per the NHB guidelines,

Interest on Inter corporate deposits and other loans:
Interest on inter corporate deposits and other loans are recognized on accrual basis except
in case of non-performing assets where interest is recognized upon realization as per NHB

guidelines.

Income from investment;

1. Income from dividend is recognized in the statement of profit and loss when the right to
receive is established.

2. Interest income on fixed deposits is recognized on time proportion basis.

Other income:
In other cases, income is recognized following accrual principles when there is no significant

uncertainty as to determination and realization.

Borrowing and Borrowing cost:
Interest and other related financial charges are recognized as an expense in the period for

which they relate as specified in Accounting Standard (AS 16} on “Borrowing Costs”.
Ancillary costs in connection with the borrowings and deposit are amortized to Statement of
Profit and Loss over the tenure of loan/deposit.

Property, plant & equipment:
Tangible Assets:
Fixed assets are stated at cost less accumulated depreciation ang impairment, if any. The

cost of fixed assets comprises purchase price and any attributable cost of bringing the asset
to its working conditions for its intended use. Subsequent expenditure incurred on assets is

capitalized only when it increases the future benefits/functioning capability from / of such

assets,




KIFS Housing Finance Private Limited
Notes to the financial statement for the vear ended 31st March, 2018

Depreciation is charged over the estimated useful life of the fixed assets on a straight |ine
method (“SLM”) in the manner prescribed in schedule Il of the Companies act, 2013 or the
life of asset estimated by management, whichever is lower.

1. Improvements to the leasehold premises are charged off over the primary period of
lease or its useful life, whichever is lower.
2. Assets individually costing less than Rs. 5,000/- are fully depreciated in the year of

purchase.
3. The Company has estimated 5% residual value at the end of the useful life for all block

of assets.
4. For assets purchased and sold during the year, depreciation is provided on a pro rata

basis by the company.

Intangible Assets:
Software and system development expenditure are capitalized at cost of acquisition
including cost attributable to bring the same in working condition and the useful life of the
same is estimated of five years with zero residual value. Any expenses on such software for
support and maintenance payable annually are charged to the statement of profit and loss.

Impairment of assets:
The Company assesses at the balance sheet date whether there is any indication that an

asset may be impaired. If any such indication exists, the company estimates the recoverable
amount of the asset or the cash generation unit (“CGU”). If such recoverable amount of the

longer exists, the recoverable amount is reassessed and the asset is reflected at the revised
recoverable amount, subject to maximum of the depreciated historical cost.

Investments:
In accordance with AS-13 on “Accounting for Investments” and the guidelines issued by

National Housing Bank {“NHB”), investments that are readily realizable and intended to pe
held for not more than twelve months from the date of acquisition are classified as current
investments. All other investments are classified as long term investments. However, that
part of long term investments which are expected to be realized within twelve months from
balance sheet date is also presented as current investment. Long term investments are
stated at cost. Provision is recognized only in case of diminution in the value of long term
investments, which is other than temporary in nature, Current investments are valued at
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KIFS Housing Finance Private Limited
Notes to the financial statement for the yeqy ended 31st March, 2018

declared by respective mutual fund is considered a5 fair value.

Loans and advances: Classification and Provisioning
Housing loans are recorded in the books on the date of its disbursal as per disbursement

Employee Benefits:
Defined Contribution plans

Company makes specified monthly contributions towards employee provident fund to

ch is a defined contribution plan, The
company’s contribution is recognized as an expense jn the statement of profit and loss
during the period in which the employee renders the related service.

Gratuity:

of profit and |oss.
Compensated Absences

As per the policy of the Company, an employee can carry forward maximum privilege Jeave
of 30 days to next financial year. No leaves are allowed tq be encashed. An obligation arises
as employees render the service that increases their entitlement to future compensated
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KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

absences. Provision is made for expected cost of accumulating compensated absences as a
result of unused leave entitlement which has accumulated as at balance sheet date,

Taxes on Income:
Income tax expense comprises current tax (i.e. amount of tax for the period determined in

accordance with the income tax law) and deferred tax charge or credit (reflecting the effects
of timing differences between accounting income and taxable income for the period).

Current tax
Provision for current income tax is recognized in accordance with the provisions of Indian
Income Tax Act, 1961 and is made annually based on the tax liability after taking credit for

tax allowances and exemptions.

Minimum Alternate Tax (MAT)

In case the company is liable to pay income tax u/s 115JB of Income Tax Act, 1961, the
amount paid in excess of normal income tax is recognized as asset(MAT credit entitlement)
only if there is convincing evidence for realization of such asset during the specified period.
MAT credit entitlement is reviewed at each Balance sheet date.

Deferred tax
Deferred tax is recognized in respect of timing differences between taxable income and

accounting incomei.e. difference those originates in one period and are capable of reversa|
in one or more subsequent periods. The deferred tax charge or credit and the corresponding
deferred tax liabilities or assets are recognized using the tax rates and tax laws that have
been enacted or substantively enacted by the balance sheet date. Deferred tax
assets/liabilities are recognized only to the extent there js reasonable certainty that the
assets/liabilities can be realized in future; however where there is unabsorbed depreciation
or carried forward losses under taxation laws, deferred tax assets are recognized only if
there is a virtual certainty supported by convincing evidence that sufficient future taxable
income will be available against which such deferred tax assets can be realized. Deferred tax
assets/liabilities are reviewed as at the each balance sheet date and written down or
written-up to reflect the amount that is reasonably/virtually certain (as the case may be) to

be realized.

Provisions, Contingent Liabilities and Assets:

The Company recognize provision when there is present obligation as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the amount of the obligation can
be made. In case where the available information indicates that the loss on the contingency
is reasonably possible but the amount of loss cannot be reasonable estimated, a disclosure
is made in the financial statements. Provisions are reviewed at the balance sheet and




KIFS Housing Finance Private Limited
Notes to the financial statement Jor the year ended 3 1st March, 2018

adjusted to reflect the current Mmanagement estimates. If it is no longer probable that the
outflow of resources would be required to settle the obligation, the provision is reversed

A disclosure of contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. When there js
possible obligation or a present obligation in respect of which likelihood of outflow of
resources is remote, no provision or disclosure s made. Contingent assets are not
recognized in the financial statements.

Earnings Per Share(EPS):

. Operating Leases:
Payments under lease arrangement, where the risks ang rewards incidental to ownership of

an asset substantially vest with the lessor, are charged to the statement of profit and loss on
a straight line basis over the lease term, unless another systematic basis is more

appropriate.

Statutory / Special Reserve:
The Company creates Statutory / Special Reserve on yearly basis as required under section

29C of the National Housing Bank Act, 1987.

Foreign exchangetransaction:
Transactions in foreign currencies are recorded at the exchange rates prevailing on the date
of transactions. Transactions remaining unsettled are translated at the exchange rates
prevailing on the date of the Balance Sheet, except those covered by forward contract,
currency swap contracts. Any gain or loss on account of exchange differences either on
settlement or on translation are recognized in the statement of profit and loss,

Goods and Service tax / Service Tax input credit:

GST input credit is accounted in the books as an eligibje asset to be utilized against current
or future output liability as per GST rules. We have Opted 50:50 set off verses proportional
set off as per provision under section 17(2) and 17(4) of Section 17 of the Central Goods and

Services Tax (CGST) Act, 2017.
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KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

Share Capital

Authorised, Issued, Subscribed and Paid- Up Capital:
(Amount in Rs.)

Particulars
As at
As at
March 31, 2018 March 31, 2017
Authorised
100,000,000 (previous year: 21,000,000) equity shares of Rs.10/- each 1,000,000,000 210,000,
,b00,000, ,000,000
1,000,000,000 210,000,000

Issued , Subscribed and Paid Up
99,933,344 (previous year: 11,410,000} equity shares of Rs. 10/- each,fully paid 999,333 440 Bkt
i £ ' ,000

999,333,440 114,100,000

The Company has only one class of equity shares having face value of Rs.10 each. Each holder of equity shares is entitled to one vote per share

In the event of liquidation of the Campany, the holders of equity shares shall be entitled to recejye any of the remaining assets of the Com
distribution of all preferential amounts. The amount distributed will be in propartion to the humber of equity shares held by the shareholders oy after

Reconciliation of number of shares:

Particulars As at March 31, 2018 As at March 31, 2017
No. of Shares  Amount in Rs, No. of Shares Amount in Rs

Outstanding at the beginning of the year 11,410,000 114,100,000 11,410,000 114,100
Issued during the year 88,523,344 885,233,440 o R

Repaid during the year . )
Outstanding at the end of the year 99,933,344 999,333,440 11,410,000 e c;oo

The details of shareholders holding more than 5 % of issued share capital as on March 31, 2018 is set out below:

Name of Shareholder As at March 31, 2018 As at March 31, 2017
No. of Shares % No. of Shares %

KIFS International LLP i
Rajesh P Khandwala R 5,455,000 P

Vimal P Khandwala 3 - 5,455,000 47.81%
99,433,344 99.50% 10,910,000 95 62%
M

No shares were reserved at the year-end for issue under options and contracts / commitments for the sale of shares / disinvestment

99,433,344 99.50%

Reserves and Surplus

Particulars As at March 31, 2018 As at March 31, 2017

Statutory Reserve

(As per Section 29C of National Housing Bank Act, 1987)

At the beg.irming o.f the Year 1,005,469 )
Add :Additlon‘dl..lrmg thle Year 380,919 "
Less : Appropriation during the Year ] ,

At the end of the Year 1,386,388 1,005,469

Surplus/(Deficit) in Statement of Profit and Loss

Surplus/(Deficit) at the beginning of the Year 2,366,128 (1,655,746)
Add/( Less]:fNet Profit /(Loss) for the Year bl 5027,343
Less : Transfer to Statutory Reserve -“————___!(380‘9193 (1,005,469)
1,523,678 4,021,874
Surplus/(Deficit) at the end of the Year 3,889,806 2,366,128

5,276,194 3,371,597




KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

5 Long Term Provision:
- (Amount in Rs.)
Particulars As at March 31, 2018 As at March 31, 2917

Provision for employee benefits

Gratuity [Refer note no. 28(a)] 412,718

Compensated absences [Refer note no. 28(b)] 1,051,128

Other provisions

Contingent Provisions against Standard Assets

-Home Loans 1,647,341

-Inter corporate deposits - 7

3,111,187 N
‘—__—-——___
6 Short-Term Borrowings:
: (Amount in Rs.)
Particulars As at March 31, 2018 As at March 31, 2017
Secured
Loans repayable on demand
Short term loans from bank # 837,408 i
Unsecured
Loan from Director/Group Companies ## 844,270 500,000
1,681,678 500,000
\

# Secured by the way of lien on fixed deposit with bank. These are repayable on demand and carry interest spread of 1% above interest an fixed deposit
sit.

## Unsecured loan provided by the Eroup company (previous year: by one of the director). These are repayable on demand ang carry interest rate of 150
per annum (PY: Nil). b

7 Trade Payables:
- (Amount in Rs,)
Particulars As at March 31, 2013 As at March 31, 2017
Creditors
Due to Micro, Small and Medium Enterprises (Refer note 32) B
Due to others 67,520 )
67,520 5
—
8 Other Current Liabilities:
- (Amount in rs,)
articulars As at March 31, 2018 As at March 31, 2017
Statutory liabilities 8,348,884 5,35
Book overdraft 276,947,165 250}
Salary and bonus payable 6,290,326 i
Advance EM| 213,573 )
Other Liabilities 14,387,337 )
305,187,285 5,350
—_—
9 Short Term Provision:
- {Amount in Rs.)
Particulars As at March 31, 2018 As at March 31, 2017
Provision for employee benefits
Gratuity [Refer note no. 28(a)] 1,416
Compensated absences [Refer note no, 28(b)] 124,407 i
Other provisions
Provision for expenses 2,430,373 23,000
Provison for Taxes (Net of taxes paid CY Rs.Rs.4,522,311/- py 386,189 73'221
Rs.1,716,779/-) :
Contingent Provisions against Standard Assets
? . -Home Loans 39,762
MUMBA| -Inter corporate deposits ) i
400 020 5,143,698 }
8,125,845 101,221
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KIFS Housing Finance Private Limited

Notes to the financial statement for the year ended 31st March, 2018

Long Term Loans and Advances:

Particulars

Secured

Home Loans *

Loans to others

Loan to related parties
Other Loans*

As at March 31, 2018

630,669,358

Insurance receivable 28,266,874

Unsecured, considered good

Security deposit 1,597,199

Prepaid expenses o -

Advance Income tax (Net of provision of CY: Rs.1,343,420/- and 373,360

PY Rs. Nil) J
660,906,791

(Amount in Rs.)
As at March 31, 2017

* Loans granted by the company are secured by equitable mortgage / registered mortgage of the pro,
personal guarantees and/or assignment of life insurance policies.

Deferred Tax asset/(liability):

Particulars

Deferred tax liabilities
Depreciation on fixed assets

—

perty and/or undertaking to create security and or

As at March 31, 2018

163,103

(Amount in Rs.)

As at March 31, 2017

Gross deferred tax liability —_-‘lﬁa_——“———

Deferred tax assets
Provision for gratuity

Provision for leave encashment
Preliminery expenses

Provision for Contingencies

115,212
327,034
259,304
1,900,329

360,015

Gross deferred tax asset 2,601,879 360,015

Net deferred tax asset / (liability)

2,438,776

360,015

Trade Receivables:

Particulars

Unsecured but considered good
Outstanding for a period less than six months

As at March 31, 2018

(Amount in Rs.)

As at March 31, 2017

- From related parties 21,608,793 .
- From others 18,463,721 x
40,072,514 .

/‘*-
)
lf_"'g'}i’

F
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KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

Cash & Bank Balances:

[Amount in Rs.)

Particulars

As at March 31, 2018 As at March 31, 2017

Cash and cash equivalents
Cash on Hand

Balance with Banks

- In current accounts

Total cash and cash equivalents

Other bank balances

122,415 127,663

10,961,924 117,559,057
11,084,339 117,686,720

- In fixed deposit accounts having maturity of more than 3 64,977,701

months
Total other bank balances

76,062,040 117,686,720

Short Term Loans and Advances:

(Amount in Rs.)

Particulars As at March 31, 2018 As at March 31, 2017
Secured, considered good
Home Loans *
Loans to others 10,966,678 R
Other Loans*
Insurance receivable 479,077
Unsecured, considered good
Inter corporate depos.its to others ) 388,070,407 -
Inter corporatE‘ deposits to related parties 126,299,352 R
Security deposit -
|[:‘:apit;il:IaEd\mno:es 337,350 »
repaid Expenses 51,271
51, 27,382.00
Other advances 43,885 R
526,248,022 27,382.00

* Loans granted by the company are secured by equitable mortgage / registered mortgage of the Property and/or undertaking to create security and or
personal guarantees and/or assignment of life insurance policies.

Other Current Assets:

i (Amount in Rs.)

Particulars As at March 31, 2018 As at March 31, 2017
Interest accrued but not due on home loans 3741385
Interest accrued but not due an fixed deposits with bank 297’ e .
Advance to employees for expenses 226'596 ®
EMI/Pre EMI receivable on home loans 40’753 b
Advance recoverable in cash ar kind 49’614 i -
Balance with Government authorities 141'327 ,050.00
4,496,832 4,050.00

o

¥,
&
—
\“'9&0 ALY
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KIFS Housing Finance Private Limited

Notes to the financial statement for the year ended 31st March, 2018

Revenue from Operations:

Particulars

(Amount in Rs,)

For the year ended

March 31, 2018

For the year ended
March 31, 2017

Interest income on loans 28,561,111 :

Processing fess and other charges 19,373,649 R

Other operating income (Refer note 17.1) 15,850,000 ~
63,784,760 &

Other Operating Income:

Particulars For the year ended For the year ended
March 31, 2018 March 31, 2017
Lead generation charges 000,000 )
Other ancillary services 12:650,000 -
15,850,000 .
Other Income:
{Amount in Rs.)
Particulars For the year ended March  For the year ended March
31, 2018 31, 2017
Interest on fixed deposits with banks 1,416,542 8,167,796
Net gain on sale of current investments 2,533,020 196,794
3,949,562 8,364,590

Employee Benefit expenses:

{Amount in Rs.)

Particulars For the year ended March For the year ended March

31, 2018 31, 2017

Salary, wages and bonus 27,510,133 37,742
Contribution to provident and other funds 1,410,367 ;
Staff welfare expenses 135,643 %
Gratuity [Refer note no 28(a)) 414,134 ;
29,470,277 37,742

Finance Cost:

Particulars

Interest on Bank Overdraft
Interest on other borrowings

For the year ended March
31, 2018

(Amount in Rs.)
For the year ended March
31, 2017

449,713
382,522

832,235
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KIFS Housing Finance Private Limited

Notes to the financial statement for the year ended 31st March, 2018

Provision for contingencies:

(Amount in Rs.)

Particulars For the year ended March For the year ended March
31, 2018 31, 2017
Contingent Provision against Standard Assets 6,830,800
6,830,800 -
———

Other Expenses:

For the year ended March

(Amount in Rs.)
For the year endeg March

Particulars
31, 2018 31,2017

Advertisement & Marketing Expenses 365,635 43,495
Auditor's remuneration (Refer note no. 26) 157,115 17,250
Business promotion expenses 213,861 =
Commission & Brokerage 926,593 -
Communication and data charges 576,586 90
Legal and professional charges 1,507,193 1,663,988
Legal, Technical & valuation charges 2,996,492 .
Membership & Subscription fees 56,610 64,687
Power and fuel 77,348 N
Printing and stationary 360,343 220
Rates and Taxes 8,498,238 2757
Recruitment Expenses 1,809,936 R
Rent 1,451,406 =
Repair and maintenance

Computer and software 359,939 17,825

Others 301,940 @
ROC & Filing Expenses 15,618 30,079
Travelling and conveyance 4,552,130 20,226
Miscellaneous Expenses 825,844 4,402

25,052,827 1,864,520

T
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KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

23. Segment reporting:

24, Related party disclosure:
l. Name of Related parties:
(A) Holding Enterprises:

- KIFS International LLP*
(B) Key Managerial person

- Rajesh P Khandwala - Managing Director

- Vimal P Khandwala - Managing Director
- Swarnpal Singh Bais - Joint Managing director & Chief Executive officer
- Nutisha S Todi -Company Secretary

(C) Relatives of Key Managerial person
- Jayesh P Khandwala - Brother of Managing Directors
(D) Enterprises in which key managerial persons have control

- KIFS Trade Capital Private Limited
- Khandwala Enterprise Limited

(E) Enterprises in which key managerial person’s relatives haye control
- Aristo Traders Private Limited

* Become controlling enterprises by acquiring total 1,09,10,000 equity shares from Mr. Rajesh p
Khandwala&Vimal p Khandwala equally on 25™ November, 2017,
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KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

25. Earnings per share:

In accordance with Accounting Standard 20 on Earnings per share, the computation of earnings per

share is set out below:

(Amount in Rs.)

For the year ended
March 31, 2017

For the year ended
March 31, 2018

Profit available for equity share holders
Weighted average number of equity shares
Basic earnings per share (Rs.)

Profit available for equity share holders
Weighted average number of shares for basic
earnings per share

Dilutive effect

Weighted average number of shares for
diluted earnings per share

Diluted earnings per share (RS.)

1,904,597
27,235,751
0.07
1,904,597
27,235,751

5,027,343
11,410,000
0.44
5,027,343
11,410,000

27,235,751

11,410,000

0.07 0.44

26. Auditor’s remuneration:

(Amount in Rs.)

B

For the year ended
March 31, 2017

For theiyzair;ded March
31, 2018

As auditor
Statutory audit
Tax audit

For certification and other work
Out of pocket expenses

Service Tax

Goods and service tax

125,000
25,000
150,000

10,115
(3,000)

3,600
160,715




KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

27. Contingent liabilities and commitments;
Contingent liabilities: Nil

Commitments:

.

Commitments not provided for:

(Amount in Rs.)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Capital commitments {Net of capital advances
of Rs.3,37,350/-)(PY Nil)

Commitments related to loans sanctioned but
undrawn

Commitments related to loans sanctioned but
partially undrawn

4,98,200

12,18,14,473

11,93,86,544
24,16,99,217

28. Disclosure pursuant to Accounting Standard 15 (Revised) - Employee Benefits:

I Defined contribution plan:

(Amount in Rs.)

For the year ended
March 31, 2018

11,59,767

2,48,056
2,544
14,10,367

Employer's contribution to provident fund
Employer's contribution to ESIC
Labour welfare fund

11 Defined benefit plan:
The details of the Company’s post-retirement benefit plans for its employees including whole time

director are given below which is as certified by the actuary and relied upon by the auditors:

(a)Gratuity benefit:

The details of the company's post-retirement benefit plans for its employees including whole time
directors for gratuity are given below which is as certified by the actuary and relied upon by the

auditors:




KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

Disclosure pursuant to Accounting Standard 15 (Revised) — Employee Benefits (Continued..):

Principal actuarial assumptions at the balance sheet date:
(Amount in Rs.)

As at As at
31 March 2018 31 March 2017
Interest /Discount Rate 7.50%
Rate of Increase in compensation 7.00%

Employee Attrition rate (Past service)(PS) 15% atyoy
o nger ages

Reducing to 2% at
older ages
10.97%

Expected Average remaining service

Changes in the present value of the defined benefit obligations are as follows:

As at 31 March 2018 As at 31 March 2017

Present value of obligation at the beginning
of the year

Current Service Cost

Past service cost

Interest Cost

Benefit paid

Curtailment cost

Settlement cost
Net actuarial gain or loss at the end of the

year
Present value of the obligation at th end of

the year
'ﬁir value of plan assets

414,134




KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

Disclosure pursuant to Accounting Standard 15 (Revised) - Employee Benefits (Cont...)

Fair value of plan assets
{Amount in Rs.)

As at 31 March 2017

I | As at 31 March 2018
Present value of obligation at the beginning
of the year
Actual return on plan assets
Contributions
Benefit paid
Fair value of plan assets at the end of period
Funded status (including unrecognized past

service cost)
LExcess of actual over estimated return of plan

assets
Note -The Company doesn’t have any plan assets as at 31 March,2018 (31 March ,2017 :Rs. Nil)

Experience History
| | Asat 31 March 2013

(Gain)/Loss on obligation due to change in
assumption

Experience (Gain)/Loss on obligation

Actuarial (Gain)/Loss on plan assets [

Amounts to be recognized in the Balance Sheet

l As at 31 March 2017

Present value of obligation at the beginning
of the year

Fair value of plan assets at the end of period
Funded status

Unrecognized Actuarial (Gain)/Loss
Unrecognized past service cost-Non vested

benefits
Jiet assets/(liability) recognized in balance

sheet 414,134

(b)Leave encashment benefit:

The details of the company's post-retirement benefit plans for its employees including whole
time directors for leave encashment benefit are given below which is as certified by the actuary

and relied upon by the auditors:




KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

Disclosure pursuant to Accounting Standard 15 (Revised) — Employee Benefits (Cont...)

Principal actuarial assumptions at the balance sheet date:

(Amount in Rs.)

As at As at
31 March 2018 31 March 2017
Interest /Discount Rate 7.50%
Rate of Increase in compensation 7.00%

Employee Attrition rate (Past service)(PS)
15% at younger ages

Reducing to 2% at
older ages
Expected Average remaining service 10.97%

Changes in the present value of the defined benefit obligations are as follows:

| _As at 31 March 2018 | Asat 31 March 2017

1,175,535

Present value of obligation at the beginning
of the year

Current Service Cost

Past service cost

Interest Cost

Benefit paid

Curtailment cost

Settlement cost

Net actuarial gain or loss at the end of the
year

Present value of the obligation at the end of
the year

Iiair value of plan assets [

1,175,535

Fair value of plan assets

| | Asat 31 March 2018
Present value of obligation at the beginning
of the year

As at 31 March 2017

Actual return on plan assets

Contributions

Benefit paid

Fair value of plan assets at the end of period
Funded status (including unrecognized past
service cost)

Excess of actual over estimated return of
plan assets




KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

Disclosure pursuant to Accounting Standard 15 (Revised) — Employee Benefits (Cont...)
Experience History
(Amount in Rs.)

As at 31 March 2017

| As at 31 March 2018

(Gain)/Loss on abligation due to change in
assumption

Experience (Gain)/Loss on obligation

Actuarial (Gain)/Loss on plan assets ’

Amounts to be recognized in the Balance Sheet

|

Present value of obligation at the beginning
of the year

Fair value of plan assets at the end of period
Funded status

Unrecognized Acturial (Gain)/Loss
Unrecognized past service cost-Non vested
benefits

Net assets/{liability)} recognized in balance
sheet 1,175,535

Expenses recognized in the statement of profit and loss account
| |_Asat 31 March 2018 | Asat 31 March 2017

Current service cost 1,175,535
Interest Cost

Past service cost(non vested benefits)

Past service cost(vested benefits)

Unrecognized past service cost -non vested

benefits

Expected return of plan assets

Net acturial gain/{loss) recognized for the

period

Expenses recognized in the statement of
profit and loss account

Movements in the Liability recognized in balance sheet

[ | As at 31 March 2018
Opening net liability .
Expenses recognized 1,175,535
Employees contributions "
Closing net liability 1,175,535
Closing provisions at the end of the year

As at 31 March 2017




KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

- Provision in respect of standard, sub-standard, doubtful and loss assets are recorded in accordance

with company’s policy as stated in note 2 .h:

(Amount in Rs.)

As at 31 March 2018

Housing Loans I Non-housing Loans

Standard asset
Principle outstanding
Provisions

Sub-standard asset
Principle outstanding
Provisions

Doubtful asset
Principle outstanding
Provisions

Total
Principle outstanding
Provisions

Add:

Total
EMI /Pre EMI Interest/Fees debtors

Provision on the above

Net balance
Principle outstanding
Provisions

1,189,210,720 _
6,830,800 )

1,189,210,720 -
6,830,800 -

4,458,974 .
11,147 )

1,184,751,746 -

48

At




KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

Provision in respect of standard, sub-standard, doubtful and loss assets are recorded in accordance
with company’s policy as stated in note 2 .h (Cont...)

(Amount in Rs.)

Previous Year
Standard asset
Principle outstanding
Provisions
Sub-standard asset
Principle outstanding
Provisions
Doubtful asset
Principle outstanding
Provisions
Total
Principle outstanding
Provisions
Less:
Total
EMI debtors/Pre EMI Interest
Provision on the above
Net balance
Principle outstanding
Provisions

30. Disclosure pursuant to circular no. NHB CND/DRS/Pol circular 61/2013-14 dated 7" April 2014

issued by NHB
(Amount in Rs.)

As at As at
31st March, 2018 31st March, 2017

Balance at the beginning of the year

a) Statutory reserve (As per Section 29C of
the National Housing Bank Act, 1987) 1,005,469 )
b) Amount of special reserve u/s 36(1)(viii)
of Income Tax Act, 1961 taken into account
for the purpose of statutory reserve under
section 29C of the NHB Act, 1987 , N
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KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

Disclosure pursuant to circular no. NHB CND/DRS/Pol circular 61/2013-14 dated 7% April 2014

issued by NHB {cont...}
(Amount in Rs.)

Addition/Appropriation/withdrawals
during the year

a) Statutory reserve (As per Section 29C of
the National Housing Bank Act, 1987) 380,919 1,005,469
b) Amount of special reserve u/s 36(1)(viii)
of Income Tax Act, 1961 taken into account
for the purpose of statutory reserve under
section 29C of the NHB Act, 1987 _ i
Less:

a) Statutory reserve (As per Section 29C of
the National Housing Bank Act, 1987) : )
b) Amount of special reserve u/s 36(1)(viii)
of Income Tax Act, 1961 taken into account
for the purpose of statutory reserve under
section 29C of the NHB Act, 1987 - )

Balance at the end of the year

a) Statutory reserve (As per Section 29C of
the National Housing Bank Act, 1987) 1,386,388 1,005,469
b) Amount of special reserve u/s 36(1)(viii)
of Income Tax Act, 1961 taken into account
for the purpose of statutory reserve under
section 29C of the NHB Act, 1987 - )
1,386,388 1,005,469

31. Operating leases:
The Company has taken various offices on operating lease for the period which ranges 11 months 29
days to 108 months with an option to renew the lease by mutual consent on mutually agreeable
terms. Gross rental expenses charged for the year ended 31st March, 2018 aggregated. Rs. 26,
77,811/- (PY Nil) which has been included under the head other expenses - Rent in the statement of

profit and loss.

(Amount in R.s.)

For the year ended For the year ended
March 31, 2018 March 31, 2017
Within one year 1,752,097
Later than one year but not later than five
years 2,487,549
Later than five years -
_ 7]




KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

32. Details of dues to micro, small and medium enterprises:
There is no amount due and payable to micro and small suppliers registered under the Micro, Small
and Medium Enterprises Development Act, 2006 at the end of the year. No interest has been paid/ is
payable by the Company during/ for the year to these ‘Suppliers’. The above information takes into
account only those suppliers who have submitted their registration details or has responded to the
inquiries made by the Company for this purpose.

NHB Disclosures:
33. Disclosure pursuant to circular no. NHB/ND/DRS/POL-N0.35/2010-11 dated October 11, 2010 and
notification No. NHB.HFC.CG-DIR.1/MD&CEO/2016 dated February 9, 2017 issued by NHB.

I. Capital to risk asset ratio (CRAR)
(Amount in Rs.)

As at March 31, 2018 As at March 31, 2017

CRAR (%) 107.37% 2928475.00%
CRAR - Tier | Cap’tal (%) 10662% 292847500%
CRAR - Tier Il Capital (%) 0.75% 0.00%

Il. Exposure to real estate sector

As at March 31, 2018 As at March 31, 2017

Category
a) Direct exposure
(i) Residential mortgage:
Lending fully secured by mortgage on
residential property that is or will be
occupied by the borrower or that is
rented;

Housing Loan up to Rs. 15 Lakhs 512,196,067 -
Housing Loan more than Rs. 15 Lakhs 158,185,921 =




KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

NHB Disclosures (cont...)

(Amount in Rs.)

(ii)

(iii)

Commercial real estate:
Lending secured by mortgages on
commercial real estates (Office,

building, retail space,
multipurpose commercial
premises, multi-family residential
buildings, multi tenanted
premises, industrial or ware
house  space, hotels, land

acquisitions, development and
construction,  etc.). Exposure
would also include non-fund
based (NBF) limits.

Investment in mortgage backed
securities (MBS) and other
securitized exposures:

(a) Residential

(b) Commercial real estate

b)

Indirect exposure

As at March 31, 2018 As at March 31, 2017

Fund based and non-fund based exposures on
National Housing Bank (NHB) and Housing

Finance Companies (HFCs)

r':;«.\

L& 5




1Z( 0zo cov

%
{5\ ivannn m
\
NG

5

886'T8E0L9 ZBE'LTE'YOY | ¥¥8'YESTE vLS'S8ES'EY | OZT'ivT €E YTE'8BE'ST | 7SL'EShL 686'9v0'T 891°299 ETSTY9 PEE'SEY sueo?
- 3 o - - - - - - - SIU3WISaAUY|
S3dueApy

S3assy

P - s - = [ - - - 0L2vb8 S3uImo.loq 1avieN

= - - 80%'/€8 syueg woly sSuimoliog

salljiqen
jeiol HETY sieah siead 7 0} sieah sieah Jeah syjuow g Syiuow syauow (Yywow ulsned
0T 4300 0T 014edA | aesh guang S 03 4e3A € 01.4edA 01 syjuow | 03 syjuow €0} Z 03 auo) shep
£ 13m0 € JanQ T 4800 9 13AQ €4ang syjuow yiuow T€-0€

Z1an0 U0 1anQ OlAept

8T0Z ‘Y2IBIA ISTE 3B SY - sanjIqel| pue s3asse 4O SWal UeLdd jo usaied Ajuniepy
juawageuew Ayjiqe) 1assy ||

8102 ‘Y210l ISTE papua inaf ay) 1of Juawangs [p1UDULf 3y3 03 sajoN
Paywi 33eAlld adueuly Suisnoy s4py



- - SueoT 4

- = - SIUBLWISAU|

= - SEIUBADY

sjassy

= - SEUIM0II0] Jax 1B N

- - sjueg woiy suimoliog

sanljiqen
|e10) sieah sieal sieah f 0y sieak sieah JeaA T syjuow g syauow syjuow (yuow waned
0T 4310 0T 01Jeah | Jedhgiang | ¢ o3ieah €034e3A | o1syjuow | oy syjuoL €0} z o3 3uo) sAep
L 13n0 € 1900 T 1300 9 1370 £ 1370 syiuow Yiuow T€-08
Z 4800 auo oyhAep T
1310

L10T ‘Yauew 1sT¢ 18 sy - SaRI|iqe) pue s)asse jo swayl ujea Jo wisned Aunepy

8T0Z ‘YaJo\ ISTE Papua 1naf ayy sof Juawainys [e12uDUL 3Y3 03 Saj0N
PR3 3jeAld adueuly Suisnoy s4py



KIFS Housing Finance Private Limited
Notes to the financial statement for the year ended 31st March, 2018

34. The previous year figures have been regrouped, wherever necessary to confirm the current
presentation.

For Manubhai Shah & LLP For and on behalf of the Board of the directors of
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